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fan 3 ioctober presidestisl election, with count almost completie,
clear that Juscelino EKablischek bas won prewidency aau JORO
Goulart the vics-presidescy by ssall plursitties, with
fubitwchek haviog & slightly greater margia ihaa Goulari.

4, Latest pificial fiecioral (ourt count (2% vet) shows:

PRESIOENT VTR VICE PRESIOENT YOYE

Yubitechek -~ %.8 sillion Gouiart ~- 3.4 million
TAVOLS ww~we=w= 2,5 milllos Campos 3.2 miilice

HAYPOH wwewwe- 2.1 miliies Coelbo 1.1 million

i G
{sowe 1 willion ballots have not yet bess officially tallied)

%, @Both were candidates of coslition of Brazii’s leading
party-~the %oCcisl Desocratie Parly §§§§2-saﬁ the
praziiies labor iarty gzﬁﬁb

. gere niso supi oried by twe lesser parties, plas the weli-
orgasized bul ouilawed (siace *47) 134,000 strong Comsu-
uist Pariy (estisated abie 1o deliver 4-540,000 votes).
1. Xubitschek, bul net Coulart, also supported by right-

w.ng Nepublican Party,

Prospecis of seccessiul court challenge ol election resalts

are oow conmiderec poor.

%, Suepporters of Tavors have keen reporied plasuing sy

o amvm At PR

court challeage.
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. However, Chiel Justice of Superior rLlectoral Courie-
offieial voie counter--sitated ou 2V Ogteber, "election
can Suly be challenged 1Y auaber of votes nﬂ&t&aﬁ&é in
charges of irregularities corresponds 1o suaber by which

8 candidate has won.*

I11. Prompectis of ©oup by military to prevesi ilssuguration of
puir (im Jan *36), ooce deemed probable, uov alse waniag,

4. Hiroag, long-stasdiag opposition of military te Eubitschek
and Goulart ie based on ties ¢f bolh to late Presidext
Vargas sad his supporiers.

B, Hilitary particalarly dislike Goulsri's recerd as Vargesa®
digiater of Lanor (Jume '53 to Feb '54, whes ousted by
zilitary prescue) derisg vhich time be:

1. {ooperated with Comsunisis to foster developsent of
iabor aw a politicesl force.
7. Spossored (1954) a 100% hike An minimus wage, which

wesnl that comson laborer was paid more thas an aray

sasior Sergeant.
e #0sl lwportasi of coup sdvocates are the so-cslled "colanels’
group,” iower-echelon olficers who have both perzocs) aad

patriotic incentives, but wes: leadership,
e
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1¥. Bovever, wosi promisent Braziliasn civiliass, iocludianpg leading
figures of loging political parties, arve opprosed to any mili-
Yy coup, 2% i iscusbent president Cafe ¥ilho.
&, O sre aokt top wmilitary Isaders, including armed forces
cabinet sinisiorses
i, ®ar aianister (Gen. Senrigue Teixeira It, iaflexible

appopent of military interference in poliiticel matters):

o
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%+ A&Lr minister (Gea. Eduardo Gomes, who, altbough
strongly opposed to Goulart, is apparesntly relaciant
{0 use exira~Ccoastituticanl mesns 1o setl suide elec~
tigon resulias);

4. Havy minister Adm. imoris Zio VYalle, whe has voiced sup-
port of “counstitutionsl order.%

Toup opposition alwo includes such of military vank-and~file.

1. Ut wilitsary attache after » versonal visit to Aray
units i southers Brazil, reported then to be hopiag
for some legsl means, rather thas a c¢oup, to keep
Goulart out of office;

2. Geventy air force officers in Zso Paulo were reported
in 8 27 Qctober bromdesst to heve sigred a pledge to
tight aay coup sitempt;

J.  Army oiiicers at various posis in sorthern Braxil
are slso epposed, according to umconfirmed press snd
radio reporis.

fuy estimetors believe taat, sithough the possibility of

# wilitary coup cssnot be ruled out completely, the mili-

tary leaders will be reluctant to abendos their traditional

role of goardians of comstitutional order and others, who
favor 2 coup, lack stroag leadershiy,

It is beliewved, therefores, i(be Kubitechek and Coulnrt will

nlwost certainly take office as scheduled,

following their imsuguration, bowever, the arsed forces wiil

wateh the pew admianlvtration very closely for any missieps

ithat thresten natioesl stability.
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is adcition io this Democles® sword, Kubitschek's sdminimtyrs-~

tion laces several pressing probless: the chiel OtwE~~ 10 Ll

Lion and foreign exchasge sboriages, ihe crucial petroleus

&

question, and, {isaliy, the new sdaisiziratioun’s relsiions

with the splistered Draziliaz Congress.

4. 4B to isflation, the cost of livimg is Rio hes wore ihas

irebled mipce 18948,

i.

;?’

He A

Prezilian ieflation hes bees Tostlered mince 1247 by

2 conbination of governsent deficits axd sapausion

of oredit.

Lag of wapges behiod priees durisg ithis (ise was
largely met is July ‘%4 whesn »inimun wage wss doubled,
simce thes, however, Labor's gsin bas been largely

wipgd out By furtber price rises, aasd workers restive.

to ioveligy excbauge, Braxil’'s economic growih depends

wpon its capacity to isperi necessary capital goods and

ray smierinis, sod this eapacity is limited by the voluse

i Brazilisn sxporis.

i.

Coifee wakes up akaat ttﬁ th:réﬂ a: axgawta* continued
hié% prices lor aaftaa naiitﬁly. o

ilwo, to allow aseded iaporis to be purchased cheaply,
1he offieial rate of ihe crugeliro has been asintained
at artiticially high ilevel,

this overvaiusaiion of the ¢razeire has weakensd Com-

petitive position of other EBrazilian exporie.

e B
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4, Het deficit on investmenl account bas alse added ta‘"ﬁﬁk
Brazii’s foreigs exchange probles {deiicit in "M
was aboul %i4l mililom).

. By the sad of "84, Wrazil's toisl exchange obiigastions

s

had risen ro sbout 52 biiliown.
. The petrolens probles is anether apes sore in the

™

Pragilisn econowy,
i, '$4 consuaption aversged 180,006 harrels per day

{an 84% iscresse over *50),
25X1X8 2., bGrszil's ows domesiic output seets less thss 21 of
denand.
- 3. 03X iugortﬁ-iﬁ *34 gosi about 250 million (one~ihird

af Brazil's dollasr earaiogs),
. At lessi 31 billion would be mewded o develop Brazil’s

potestisl petroleun vresources (see aap} 1o nest presest

deynad,

25X1
. 1. ©f shisg, over 3709 miilion would beave to be spent

sbroand for eqguipment and technicsl lIaber,

2. Brazil sloms casnot sfford such an expeuse,

3. Even if foreigs capital participated, volame ocuiputi
would prolably pol be resched for another five-ten

FRAT S .
¥, At present, foreiga petroiean companies in Bruzil sre re-
siricted to distribution and marketiung, »bile potroleuwn
exploration znd developnent legal aonopoly of PETRORRS:
{estublished by 1953 law).
i
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1. <Thi® is & governaeat (msjor ity) - private capital
{wia@riiy) corparaiion, in whick mative Prazsiliane
slone way invest.

%, W%Whole questien o exploitation prazil's oil resources
is Boi politicsl issue.

¥, rissl Kebitschek probles isvolves relations with Coagress,
irom which body 2o Brasilian presideat hes had dependable

pupport in pasi 23 years.

1. Ou paper, total of five pariies pominally sapportisg
sebitschek for presidency hsve 44 of 63 Zenasie Besls,
251 of 326 1ia Chamber.

2, powever, tkis does moi presage solid sapport in
Congress, Lecause, Ve in presidentisl CRRBAPE I,
“gupperting” pariies wers divided,

4. Kubitschek's primary support (Pap) was sbout 33% Jov
nim, while Goulari's psriy {(PTR) waa iar sore badly
divided,

Present Cosgress (elected in Oct +54) will stay ustil 58,

perhaps Tublitschek's asjor congressiousl probles wili

arise over siatus of Goulart.

3. 1f Fubitschek gives Goulart ires baad 10 epoperale
#ith Comsunisis is bailding ap political labor move-
ment, he courts oppositioes of anti-Goulart elexents
iy Cougress, as well a& wilitary coap.

s 1{ pubitschek curbts Gealart, he may ioae suppori ol
pro-Goulsrt elements ia COngress.

e
e £ aw
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F. Kubitechek, a shrewd politician, should be sble to
assgess whelher pro- or ssti-Coulart elesents are

strongest aad behave accordisgly. ie owr beliefl,

i il

antis ouniveigh sras.

¥i. Based aﬁkaﬁt = tnut #? tshitﬁah@k, wg oxpect that bhe will
foellow thess policies:
£. m the economic scene, Kubitschek's losg-range solution
to problem of inflstion likely to be stepped-up expan-

#ion of production,

i. #is govervorship of Nisss Gerais (1951.53) was
neried by sxteasive constructios of pewer facilities,
highways in effort to stisalate industrisl growih
there,

%, ume slogae during caspsige for presidency: “Power,
iranaporiation and food.™

3. Im 21 Gut ianterview with ©X newsnen, he mapped outi
broad progras of kaildiag roads, ispreviag Brazil's
insdequate railway system, producing wmore electiriciry,
steel, siuminsus sed fertiliser, added that progras
#ill require 23900 million in equipmsent aver the
aext f{ive years, mosily from Us,

4. E&ince Xubiischek is oppomed to policy of austerity
to help f{isance economic expansion, imflation will
siwost certainly continne, aud balssce of paynentis
probles not likely to iaprove substantially in nex?
tew yewars.

-
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¥,

iSe

Kubitschek wanls UF bheip.

1. 7Told newseses he was conf.dent that if Sraxil “pre~
sents to the Urited S5tates & reslistic explassiion
ai our probiess sad the molutioas ws pian, we wili
gel the ascessary fiseacisl mid,”

2. Yook siaiiar iize to Astassador Duss on 18§ Ootober,
adding thet D5 wes only couniry which could be of
ausintasce to him in his economic plans,

Hubitesonek will dwost certaialy atiespt to contiiaue

Frazil's traditionally close ties with the US.

i. e will probakly cooperate wiith the US on msajor iater-
aationsl political isswes in the B and the G435,

2. in reiars, be will expeci OF assiaissce for Bis deéw
velopaent rORTRE.

We will iry to sclve petroleum dilewes, Rublischek Las

thusfar handled ticklish petrobras issue wery cautiously

beoanse:

i. Beoik Comsunists aad copservative natioanslistie, sho
supported hizm is presidential campeign, are sirougly
opposed 1o aay foreign participation in Brazil’s
petroleun developaent,

#. {owsmunisi-origioated nlogaua, "the oll is ours,” is
popular throughout Brasil.

4. 8ot Kablischek statemenis have iaplied be will aﬁa

. ofther means to develop Frasgil®s oil 1 Petrobras
fails to prove iteelf in year's tise,

.+ 3
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4. %o avoid political risk of sttempting repeal of
putrobras lsw, he aay lostead seek to by-pses it.

Because ecosomic problems outshadow sil others, uew

goverament’s sCtions on Cosmusist proablem 1ikely vea~

ceive low priorvity,

i. Comeuniste, with possible Soulsrt agsistance, will
seek 1o increase influence ia ergsaized labor snd
buresucraey.

2. Eubitschek will probably resisi thous affortis, both
e matter of ixgnﬂieaay in bi® teuse relstions wiihk
the military, sad as a2 sntter of possible personsl
priaciple.

3. Tolg Buns on I8 Get that, despite Commucists’ B~
port during caspsign, he has so cowmiieents to thewn,

4. Fariher siated thet, as coagressman frow Nisse Gerais,
Las voted 10 outlaw Comsies ia *47 and still feit

s3me Wy,

%y

« Poinied out be was "practiclag Catholic,” which
eninile anti-Consunise,
. Concluded with statement of his belief i private

enterprise,

-bd
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